
What is a Trust? 

“A relationship in which one person 

holds the title to property, subject to an 

obligation to keep or use the property 

for the benefit of another” 

 

Why Choose a Pooled Trust? 
Individuals choose to use a pooled trust in 

order to establish or maintain eligibility for 

government programs such as 

Supplemental Security Income (SSI), 

Social Security Disability Income (SSDI) 

and Medicaid (keep countable resources 

less than $2000).  Once established, the 

beneficiaries will not have personal access 

to Trust money and as Trustee, The Arc 

Muskegon assumes responsibility for 

approving expenditures.   

 

The Trust has received approval from both 

the Social Security Administration (SSA) 

and Centers for Medicaid Services.  It is a 

legal document with a separate Federal ID 

Number.  Individual sub-accounts will be 

created, but for purposes of investments 

and management of funds shall be pooled 

into one trust.  Financial management of 

the Pooled Trust will be by PNC Bank.  

 

 

Payments are requested by contacting The 

Arc Muskegon and can reasonably be 

expected to be made within three business 

days.  

 

 

Requirements for Participation 
Beneficiary must meet the SSA  
  definition of “disabled”  
Formal letter of intent on file with the  
  Arc Muskegon 
Completed Joinder Agreement 
Under age 65 or have separate legal 
counsel if over age 65 
Must be a Michigan resident 
Agreement and understanding of The Arc   
  Muskegon Pooled Trust fee schedule and  
  deductions covering such things as: 

 Investment Management by PNC 
Bank 

 Tax Returns 

 Advocacy 

 Disbursement of funds 

 Accounting & administration 
 
 

Typical “items” your Trust can 

pay for 
 Supplementary dental care 

 Supplementary support services 

 Educational and vocational services 

 Tuition and books 

 Audio & visual equipment 

 Bus passes/taxi/various modes of   

   transportation 

 Household goods 

 Physical therapy 

 Durable medical equipment 

 Vacations/movies/plays/sports 

 Purchase and maintenance of car 

 Computer 

 Telephone/cable/internet 

  Pets and pet supplies 

 

Advantages of Pooled Sub-Account 

Trusts 
Can preserve eligibility for government  

  benefits for a person with a disability 

Allows beneficiary to have access to funds in Trust   

  during his/her lifetime while retaining Medicaid and  

  SSI/SSDI benefits  

Provides money for extras above and beyond  

  basic support (food, clothing, shelter) 

Can be used towards specialized equipment not   

  covered by most governmental programs, such as  

  adaptive computerized communication systems,  

  motorized wheelchairs, additional therapy  

  sessions, and to improve the individual’s  

  quality of life (TV, VCR. stereo, computer,  

  vacation, car, tuition, etc.) 

 The Arc Muskegon acts as trustee, with advisory  

   committee,  beneficiary, family members and or  

   friends providing input. 

 People other than the disabled beneficiary can use   

this trust for their own estate planning. 

 Minimal joinder fee for Muskegon County  

  Residents. 

 

Disadvantages 

Funds are subject to restrictions on how they are  

  spent.  Note: payment directly to the individual is   

  considered income to the beneficiary and may  

  reduce/eliminate benefit payments or eligibility.   

  Therefore, direct payment to vendors or third  

  parties is the norm. 

Medicaid rules require that the Trust be irrevocable 

Fees will be involved in opening a sub-account and  

  for administration. 

At beneficiary’s death any remaining funds must be  

  retained by the non-profit to assist other individuals  

  with disabilities.   If not used in this manner, the  

  funds must then reimburse the state up to the  

  amount of medical assistance the person received. 

The Arc Muskegon acting as trustee is also the  

  remainder beneficiary.  There is therefore a    

  potential built in conflict of interest. 

 Increased  joinder fees are applicable to non- 

  Muskegon County  residents. 

 



A pooled trust allows funds 

from all individuals to be 

deposited in a single account.  

As costs are incurred or 

profits are made, they are 

distributed to each sub 

account according to the 

percentage of the total value 

of the trust held by each 

beneficiary.  This allows 

significant economies of 

scale when compared to fees 

charged by financial 

institutions for management 

of trusts created by 

individuals or families. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

             

The Arc Muskegon 
601 Terrace St., Suite 101 

Muskegon, MI 49440 
Phone: (231) 777-2006 

Fax: (231) 777-3507 
Email: info@arcmuskegon.org 

www.arcmuskegon.org 
 

Trust Services 

The Arc Muskegon 
Subaccount 

Pooled Trust 

-An Irrevocable Trust 

Established 2011 
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